RENO GAZETTE-] OURNAL

SATURDAY, JANUARY 9, 2010

Online at RGJ.com

BUSINESS

meoum m lO( RNAL'R(;J (UM

BY CHRISTOPIER K. ABTS
SPECIALTO THE
RENO GAZETTE-JOURNAL

New Year's resolu:
thons and the poecential of 2
fresh start in 2010, many in-
vestors ovetlook emportant
tax changos that chise in with
Some of these s changes
can save you thowands while
other might cost you. Here ase
three changes we woeth pay-
ing attention 8o,

1. Switching 10 » Roeh can
save you money @ the futsere,
and a eecene 2010 tax change
ks # posudde for all retire-
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PERSONAL FINANCE

Three tax changes to watch in 2010

@ENE VETs [0 COBVEIT L0 A
Rath. Betoee 2010, individa-
als and couples had 10 camn
below a cenain amoumt to
be eligible 1o convert from a
tradizional IRA or 401(k) o

a Roth, but in 2010 those re-

wrictions were ifed, opening

& Roths to everyone.

I R St e

s LAXES

'when they comtribute, not
vhen they withdeaw, and o

xes rise in the future (they

e expected to), you will e
money by paying a lower tax
sate today oo the contribu-
1hon, not the matueed amount
stithdinwn, Converrers will

have to pay taxes on the
mmouns they cotvert, but Sx
2010, they are alliowed to pay
half the maxes 0a the conver
sion i 2011 and pay the other
half in 2012.

2. When a :;od unz dies,
any tty Jeft 1o u Gouly
nnm:lbu than » spouse
is subjectod 1o etate tax, but
the repeal of the estate tax for
2010 elimirares dhis vax,

The l:l:;dd hlmnr:;..o
Lives ate 10 reverse this
decision ot the bt minute,
but the estate tax will rermin
repealed in 2010 pnles Con-
gress takes firthet action
ware the estae e will come

back wuh a vengeance in
011 when individuals will
have to pay up to 55 percent
on all bee the firse $1 million
of their estate. Also, be sare to
revisit your estare Socuments
this yeur 1o make ware what
you intend will be executed

a Y.

3. Bnally, keep tn mind
that cusrent tax rates on
thed dividends and capiral
gwins will disappenr at the end
of 2010

0 2011, tax brac kets change
and if you fall within the new
36 peecent 1o 39.6 percent tux

Be-  brackets, you will be taxed

ar » higher rate, Withdmw.

qual-  stonal
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als made from retirestent ac-
counts and annuities do not
fall under these ew txx rates
taking effect in 2011,

Tax Liws do change repe-
larly and being awnre of these
changes and scting accord
ingly can belp you protect
your assers. Always ¢
» qualified Bnancial peofes-
any ma-
joe change 10 yous financual
wrategy. |
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